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Le tourisme bâtit le

RECOMMENDATIONS

I m p l e m e n t  a  t a i l o r e d  C a p i t a l  G a i n s
R e i n v e s t m e n t  D e d u c t i o n  t o  s t i m u l a t e
r e - i n v e s t m e n t  i n t o  c a p i t a l - i n t e n s i v e
t o u r i s m  p r o j e c t s .

S t r e a m l i n e  t h e  C a p i t a l  C o s t  A l l o w a n c e
( C C A )  t o  i n c e n t i v i z e  t o u r i s m
i n v e s t m e n t  a n d  m o d e r n i z a t i o n .

D e v e l o p  a  n a t i o n a l ,  m u l t i - m o d a l
t ra n s p o r t a t i o n  s t ra t e g y  t h a t  e x p a n d s
a n d  e n h a n c e s  r u ra l - u r b a n  c o n n e c t i v i t y
a n d  i m p r o v e s  t ra v e l l e r  a c c e s s  t o  a n d
t h r o u g h o u t  C a n a d a .

I n c r e a s e  D e s t i n a t i o n  C a n a d a ’s  a n n u a l
b a s e  p a r l i a m e n t a r y  a p p r o p r i a t i o n  t o
g e n e ra t e  a d d i t i o n a l  p o s i t i v e  r e t u r n s  o n
t h e  G o v e r n m e n t ’s  s t ra t e g i c
i n v e s t m e n t s  i n  a t t ra c t i n g  i n t e r n a t i o n a l
v i s i t o r s  a n d  d r i v e  e c o n o m i c  g r o w t h
a c r o s s  t h e  c o u n t r y.

P r o v i d e  c o n s i s t e n t  f u n d i n g  f o r
D e s t i n a t i o n  C a n a d a ’s  I n t e r n a t i o n a l
C o n v e n t i o n  A t t ra c t i o n  F u n d  t h r o u g h  a n
a n n u a l  i n v e s t m e n t  o f  $ 2 0  m i l l i o n .

P r o v i d e  a n n u a l  c o r e  f u n d i n g  t o  To u r i s m
H R  C a n a d a  ( T H R C )  i n  s u p p o r t  o f  v i t a l
w o r k f o r c e  d e v e l o p m e n t  n e e d s  t h r o u g h
a n  a n n u a l  i n v e s t m e n t  o f  $ 3  m i l l i o n .
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Tourism Builds Tourism is a reflection of what

Canada does best. 

It welcomes the world, supports

communities and creates

prosperity.

TOURISM HELPS BUILD CANADA

Canada's tourism sector plays a vital role in driving economic growth, fostering cultural
exchange, and strengthening nation-building. Tourism is at the heart of communities from
coast to coast to coast – from our bustling urban centres to our country’s beautiful rural
landscapes and seascapes. Tourism deepens our understanding of Canada’s rich and diverse
cultures, helps to unite Canadians, and promotes Indigenous heritage and reconciliation.
Through effective support and policies, the Government of Canada can ensure tourism remains
a thriving sector for economic growth, global connections, foreign direct investment, and
shared experiences.

Canada’s tourism sector supports over 265,000 businesses and a workforce of over 2 million
people. In 2024, tourism generated $130 billon in economic activity and contributed $50.6
billion to Canada’s GDP. With close to $32 billion of annual spending coming from international
visitors, tourism is also our country’s second largest service export industry representing over
14 per cent of Canada's total service export revenue. Moreover, the sector demonstrates a
strong return on investment to government as total government revenue attributable to tourism
equals as much as 27 per cent of visitor spending annually. This makes tourism a significant
contributor to Canada's economic foundation.

The government’s Federal Tourism Growth Strategy (FTGS) recognizes the significant
contributions of our country’s tourism ecosystem and potential for economic growth. To reach
its objectives of achieving $160 billion in demand and $60 billion in GDP by 2030, bold action is
required. To fully leverage the potential of Canada’s tourism businesses, accelerate long-term
growth, and strengthen its global competitiveness, we urge the government to consider the
Tourism Industry Association of Canada’s (TIAC) recommendations for the Fall 2025 Budget.

Together, these valuable initiatives can help secure the future of tourism in Canada by fueling
job creation, strengthening local economies, and ensuring that Canada remains a top
destination worldwide.



Investing in Canada's tourism sector represents a powerful pathway to achieving the
government's core priorities for accelerated economic growth and enhanced competitiveness.
As a dynamic engine of job creation and a significant export industry, tourism's revitalization
directly supports nation-building projects that connect and transform our country, while
fundamentally modernizing Canada's economy.

Boosting investment is essential to keeping Canada’s tourism destinations competitive and
compelling to global visitors. Investment in tourism infrastructure -- including airports,
accommodations, conference venues, and attractions -- will help modernize facilities, improve
the travel experience, and support spending growth in both urban and rural destinations.
According to the Business Development Bank of Canada (BDC), a 10 per cent increase in
tourism spending could boost Canada’s GDP by a full one per cent—a powerful return on
investment that fortifies thousands of businesses and creates sustainable employment for
generations to come.

Unfortunately, fierce global competition presents a challenge for attracting tourism investment.
On the World Economic Forum's Travel & Tourism Development Index (TTDI), Canada ranks
37th in travel and tourism capital investment intensity. Nations that excel in this arena often
elevate the tourism sector, simplify taxation frameworks, and deploy a mix of public and private
financial incentives that are dedicated to drawing in tourism capital, making them more
appealing to private investors.

Canada can create a more predictable and financially attractive environment for investors by
adopting a comprehensive approach to supporting investment aimed at renewing tourism
infrastructure, revitalising tourism assets, and developing new ventures. This means advancing
targeted financial measures and effective policies that strengthen Canada’s investment
climate, drive capital into tourism infrastructure, and propel growth in large-scale, capital-
intensive ventures.
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INCENTIVIZE  INVESTMENT IN TOURISM
ASSETS AND INFRASTRUCTURE

      RECOMMENDATION 1

Implement a tailored Capital Gains Reinvestment Deduction to stimulate re-investment
into capital-intensive tourism projects. This deduction would allow for the deferral of
capital gains tax on asset sale proceeds when re-invested into a different form of capital
property. Targeted re-investment will accelerate the modernization and expansion of
tourism infrastructure across the country and maximize the sector’s significant
contribution to job creation, regional economic diversification, and environmentally
sustainable business practices.










