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Notes:
Risk free rate, Equity Risk Premium, Beta, Pre-tax cost of debt, Marginal tax rate (Aswath Damodaran)
Industry: Restaurant and Dining (Classified by Aswath Damodaran (US Market))

Cost of Equity: Low High

Risk-free rate 2.7% 2.7%

Equity Risk Premium 6.0% 6.0%

Company Specific Risk 12.0% 14.0%

Cost of equity: 20.6% 22.6%

Cost of debt

Pre-tax cost of debt 9.4% 11.0%

tax rate 25.0% 25.0%

After-tax cost of debt 7.1% 8.3%

Weighting

Equity 80.0% 80.0%

Debt 20.0% 20.0%

WACC

Equity 16.5% 18.1%

Debt 1.4% 1.7%

WACC 17.9% 19.8%

Average

Implied Multiple (private companies multiple) 5.6x 5.1x

Average

Current Cap Structure

18.8%

5.3x
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